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Is climate change already affecting our economy, or is that just some future thing? If it is 
already affecting our national economy, how big is that impact? …and closer to home, 
how do any such effects impact your pocketbook? …your rental costs? …your home 
cooling costs? …your costs of home insurance? …your trip to the grocery store? …your 
retirement plans? …the costs to your kids’ futures? 
 
Scientific research (and this is not at all the same thing as ‘re-searching’ something on 
the internet) has shown quite clearly that climate change has sped up the pattern of 
extreme storms, drought, wildfire, flooding, and other climate disasters. Of course, these 
disasters have affected our national economy, since climate affects virtually everything. 
 
Already in 2017, the US accrued over $300 billion in costs from hurricanes, wildfires, 
droughts, and flooding. Recent fires in southern California and hurricanes in Florida 
have caused insurance rates to skyrocket, and some insurance companies have been 
forced to shut down altogether. My neighbors in Flagstaff’s University Heights 
neighborhood first had their homeowner’s insurance rate doubled and were recently told 
their coverage would be cancelled in March. Last year, NAU’s Economic Policy Institute 
released a report that catastrophic fire could cost Flagstaff up to $2.8 billion. It’s no 
surprise that insurance companies are getting skittish, but what are we homeowners 
and renters going to do? It seems we’ve got no choice but to absorb the extra costs and 
risks.  
 
Unfortunately, the projections are not good. Real estate and insurance experts at First 
Street estimate that climate driven insurance increases are set to erase $1.4 trillion in 
US real estate value. This will likely affect the value of what we can leave behind for our 
children to build on.  
 
We also have a housing shortage in Flagstaff, with very high home and rental costs. 
Ever-increasing extreme heat in central Arizona is a huge pressure on Flagstaff. 
Phoenicians buy second homes or short-term rentals in Flagstaff to escape the heat. In 
2024, Phoenix set another record for ‘hottest summer ever’, with a hottest day of 117˚F 
and 113 consecutive days at or over 100˚F. Each coming year is now expected to be 
even hotter. 
 
Prices at the grocery store keep rising, and certainly there are many contributing 
factors. The recent introduction of tariffs is just the latest. Crop failures and reductions in 
crop productivity caused by climate change are a big part of this mix. On a global scale, 
climate disasters have increased from about 100 per year in the 1970’s to around 400 



per year since 2005. These have resulted in an average loss of crops and livestock in 
the amount of $123 billion every year. Such losses are expected to increase rapidly and 
the effects on human diet, health, and longevity are expected to be catastrophic by the 
year 2050. 
 
On a local/regional scale, for the first time ever, grape growers in Sedona are having to 
irrigate their vines during winter. Because of the 80% drop in rangeland productivity 
caused by climate change, ranchers are having to haul more feed and water during the 
fall and winter. In Honduras, El Salvador, and Guatemala climate change-caused 
drought has dried up corn, bean, and melon production in the lowlands. Coffee growers 
higher up have seen changes in rainfall patterns that stress their trees and bring new 
diseases that have lowered coffee productivity to its lowest point in nine years.  
 
These are just a few examples of the downstream costs of climate change that will keep 
getting worse every year, because climate affects virtually everything. The only way we 
can reduce climate change is to reduce our greenhouse gas emissions. Fortunately, 
with federal incentives passed in 2022, companies have begun 751 new clean energy 
projects, created 406,007 new jobs, and stimulated $422 billion in new investments 
across 48 states.  
 
Nine such projects in Arizona created 18,703 jobs and $12.75 billion in new 
investments. As the state with the second-highest solar energy potential but no 
meaningful oil and gas reserves, Arizona stands to greatly benefit from the transition to 
renewables. Since 2022, Arizona has welcomed 30 new solar, battery storage, and 
electric vehicle projects. Such projects will provide a foundation for a sustainable future.  
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AZ Central: https://www.azcentral.com/story/news/local/arizona-environment/2025/01/27/how-will-trumps-climate-
environment-orders-affect-arizona/77884796007/ 
 
AZ Family NEWS - Sedona wine growers: https://www.azfamily.com/2025/01/07/how-lack-rainfall-arizona-is-forcing-
ranchers-adjust/  
 
Babbitt Times Review Footnotes May 2019. 
 
European Union: https://knowledge4policy.ec.europa.eu/publication/impact-disasters-agriculture-food-security-
2023_en 
 
First Street - Climate Driven Population Shifts and Insurance Increases are set to Erase $1.4 Trillion in American 
Real Estate Value. https://firststreet.org/press/climate-driven-population-shifts-and-insurance-increases-are-set-to-
erase-14-trillion-in-american-real-estate-value  
 
Johan Rockström, Potsdam Institute: https://www.youtube.com/watch?v=Vl6VhCAeEfQ 
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Sustainable Harvests: https://www.sustainableharvest.com/blog/central-america-and-mexico-2024-harvest-update 
 
Wheat production has declined over the last 20 years: https://farmpolicynews.illinois.edu/2024/03/u-s-wheat-farms-
declined-40-in-last-20-years/ 
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