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United Steelworkers District 1 strongly supports HB 4007

Chair Wendzel, Majority Vice Chair Prestin, Minority Vice Chair Tate, and distinguished Members
of the Michigan House Energy Committee, on behalf of the thousands of Steelworker members across
the great state of Michigan, | want to thank you for holding this important hearing, and | wish to express
our union’s strong support for HB 4007.

The United Steelworkers has long been a leading labor advocate in highlighting the need to
address the climate crisis. This advocacy dates all the way back to our support for the Clean Air Act in
the 1960s and 70s, and up through the present day to ensure that we have both good jobs and a clean
environment.

HB 4007 is Essential to Achieving Michigan’s Decarbonization Efforts

A constant guiding principle for our union throughout that long history has been a belief that
policies to address climate change must be both effective and realistic. This conviction has led us to work
well with both our employer and community partners in crafting sensible solutions to decarbonize hard-
to-abate sectors, while also providing a reasonable off-ramp along the way. It is from that standpoint that
our union urges passage of HB 4007, a bill we believe will help incentivize decarbonization in Michigan’s
Upper Peninsula (UP) over the long term without causing unnecessary disruptions or affordability
challenges.

Fundamentally, HB 4007 shares the broad goals of Michigan’s renewable and clean energy
standards as outlined in the 2023 law. However, it includes an important clarification that will help the UP
comply with this law. Failure to adopt HB 4007 will jeopardize the reliability and affordability of electric
power in the region.

Key Aspect of HB 4007
HB 4007 is a very simple bill: it amends the Public Act 235 of 2023’s definition of “clean energy
system” to include “a reciprocating internal combustion engine placed in service before the effective date

of the amendatory act that added this subparagraph to facilitate the retirement of coal-fired generation
located in the Upper Peninsula.”
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Currently, reciprocating internal combustion engines, or “RICE” units, are not included in the
eligible list of clean electricity generation facilities or systems. By excluding these recently constructed
units, employers and residents will face significant costs, totaling as much as $3 billion through 2040:

e For residents, the estimated monthly bill surcharge for residential customers is $7.28 in 2027 and
peaks at $86.91 in 2040. Thus, residential customers will pay between $87.36 and $1,042.92
more annually for electricity due to Act 235 compliance, further increasing already expensive
electric power in the UP.

o For employers, the Cleveland-Cliffs’ Tilden Mine, where many USW members are employed, will
face an estimated monthly bill surcharge of $1.3 million in 2027 and peaks at over $15 million in
2040. Thus, Tilden will be required to pay between $15.7 million and $182 million more per year
for electricity due to Act 235. Electric power rate hikes of this scale will render the Tilden Mine
uneconomical.

Given USW members’ presence in the region, this will be a double whammy: higher energy
prices in their homes and significant job loss potential in their workplace.

Moreover, RICE units have also been central to the significant decarbonization progress that has
been made in the Upper Peninsula: from 2013 to 2022, carbon dioxide (COz) emissions in the UP have
been reduced by 71 percent. During that period, the Marquette Board of Light and Power replaced the
coal-fired Shiras Steam Plant with natural gas-based RICE units in 2017. Two years later, Upper
Michigan Energy Resources Corporation also began commercial operation of new RICE units that
replaced the old coal-fired Presque Isle Power Plant, which served Cleveland-Cliffs iron ore mining
operations and other ratepayers in Marquette County. These developments resulted in the elimination of
all coal power in the UP—a massive step forward in the reducing CO emissions in the region.

Conclusion

In closing, | want to reiterate my appreciation for holding this hearing. Discussions on how to
decarbonize our economy in a meaningful way are critical to achieving a win-win: a win for workers and
for the environment. However, these decarbonization efforts must always be practical first and foremost.

HB 4007 helps ensure that the UP has reliable energy access, is protected from rate hikes, and
continues to make important progress on decarbonization. With that in mind—and on behalf of
thousands of union workers across the states (including hundreds in the UP)—I urge you to support this
critical legislation. Thank you again for the opportunity to provide testimony. | look forward to answering
any questions and working together on this issue.

In Solidarity,

Donald E. Blatt
District 1 Director



